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SUBJECT: GATT BOP CONSULTATIONS - PAKISTAN 

1 . IN DISCUSSION WITH PAK DEL (HAMID) ON GATT BOP 
CONSULTATIONS NOW SCHEDULED FOR JANUARY 19, HAMID CON- 
FIRMED THAT NO EXPERTS WILL BE SENT FROM ISLAMABAD AND 
THAT HE WILL BE GOP REP. 

2. HAMID AGAIN CLAIMED THAT GOP REFUSAL TO SEND DELE- 
GATE REFLECTED GENERAL GOP DISENCHANTMENT WITH GATT 
PROCEDURES. HE SAID THAT PAKISTAN BELIEVES IT GETS 
VERY LITTLE OUT OF GATT, AND ISLAMABAD DIDN’T BELIEVE 
IT WORTH THE EFFORT TO SEND EXPERTS TO GENEVA FOR BOP 
CONSULTATIONS WHICH PAKISTANIS DO NOT VIEW AS CONSTRUC- 
TIVE. 
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3. IN THIS REGARD, HAMID SAID THAT CONSTRUCTIVE NATURE 
OF CONSULTATIONS COULD BE ENHANCED IF COMMITTEE S 
RECOMMENDATIONS AND CONCLUSIONS PERTAINED NOT ONLY TO 
WHAT POLICIES PAKISTAN SHOULD FOLLOW BUT ALSO TO WHAT 
OTHERS MIGHT DO TO ALLEVIATE PAKISTAN'S BOP SITUATION. 
WHAT THE COMMITTEE MIGHT DO, HE SAID, WOULD BE (1) TO 
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RECOMMEND (URGE, EXPRESS HOPE, ETC.) THAT THOSE 
COUNTRIES MAINTAINING RESTRAINTS AGAINST PAKISTAN'S 
EXPORTS ENDEAVOR TO REMOVE THEM AND (2) URGE THOSE 
COUNTRIES RUNNING SIGNIFICANT BILATERAL SURPLUSES WITH 
PAKISTAN TO TAKE STEPS TO APPROVE ACCESS TO THEIR 
MARKETS FOR PAKISTANI PRODUCTS. HE ARGUED THAT THIS 
APPROACH WAS CONSISTENT WITH ARGUMENTS ON CONSTRUCTIVE 
NATURE OF BOP CONSULTATIONS THAT U.S. HAS MADE IN MTN 
FRAMEWORK GROUP. WE REMAINED NONCOMMITTAL, NOTING THAT 
THE INTERPRETATIVE NOTES TO ARTICLE XII (WHICH ALSO 
APPLY TO ARTICLE XVIII CONSULTATIONS) CALL FOR CONSULTA- 
TIONS TO TAKE INTO ACCOUNT EXTERNAL FACTORS SUCH AS 
QRS, EXCESSIVE TARIFFS. ETC.. WHICH MAY BE CONTRIBUTING 
TO BOP DIFFICULTIES OF THE CP APPLYING BOP RESTRICTIONS 
(SEE GATT BISD IV PAGE 67). 

4. IN RESPONSE TO OUR QUESTIONS, HAMID SAID THAT, TO 

HIS KNOWLEDGE. PAKISTAN DOES NOT MAINTAIN A SURCHARGE 
ON IMPORTED PRODUCTS. TWENTY PERCENT SURCHARGE INSTI- 
TUTED FOR 77/78 BUDGET HAS BEEN INCORPORATED IN DUTY 
INCREASES TO BE RENEGOTIATED UNDER GATT WAIVER. 

ACCORDING TO HAMID. THESE INCREASES VIEWED AS REVENUE 
MEASURE RATHER THAN TEMPORARY BOP AND GOP CONSIDERS 
THEM LIKELY TO BE PERMANENT. HE DID NOT RULE OUT SIMILAR 
FUTURE INCREASES IN TARIFFS IF GOP FOUND THEM NECESSARY 
TO INCREASE REVENUES TO MEET BUDGETARY DEFICITS. NOR 
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COULD HE INDICATE WHAT GATT PROCEDURE GOP LIKELY TO 
FOLLOW IF SUCH FUTURE INCREASES ARE NECESSARY. 

5. IN DISCUSSING FUTURE PROGNOSIS FOR BOP, HAMID SAID 
GOP DOES NOT EXPECT SITUATION TO IMPROVE APPRECIABLY IN 
NEXT FEW YEARS. CONTINUED ECONOMIC STAGNATION IN MAJOR 
MARKETS (EC TAKES NEARLY ONE-FOURTH OF PAKISTANI 
EXPORTS) PLUS NEW RESTRICTIVE MEASURES ON MAJOR PAKIS- 
TANI EXPORTS DO NOT AUGUR WELL FOR IMPROVEMENT IN TRADE 
BALANCE. HAMID CLAIMS NEW TEXTILE BILATERAL WITH EC 

IS PARTICULARLY DISAPPOINTING FOR EXPORT OUTLOOK SINCE 
COTTON PRODUCTS ARE PAKISTAN'S ONLY MAJOR MANUFACTURED 
EXPORT AND ACCOUNT FOR APPROXIMATELY 25 PERCENT OF 
PAKISTAN’S EXPORT EARNINGS. EC BILATERALS WITH OTHER 
FAR EAST TEXTILE EXPORTERS, PARTICULARLY HONG KONG, WILL 
ALSO HURT PAKISTAN EXPORT POTENTIAL SINCE THESE 
COUNTRIES IMPORT INTERMEDIATE TEXTILE MATERIALS FROM 
PAKISTAN (MAINLY COTTON YARN) FOR FURTHER PROCESSING. 

6. COMMENT: ALTHOUGH HAMID'S ARGUMENTS ARE NOT NEW 
AND HAVE BEEN REPEATEDLY RAISED BY ONE OR MORE LDC'S 
IN FRAMEWORK GROUP, WE EXPECT THAT HAMID. PERHAPS IN 
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COOPERATION WITH SOME OF THE DEVELOPING COUNTRIES ON 
THE COMMITTEE, WILL ATTEMPT TO GET THE COMMITTEE TO 
MAKE RECOMMENDATIONS AS OUTLINED IN PARA 3. U.S. SHOULD 
BE PREPARED EITHER TO JOIN IN SUCH CONCLUSIONS OR TO 
GIVE SUFFICIENT REASONS WHY SUCH RECOMMENDATIONS ARE 
INAPPROPRIATE. WHILE WE MAY NOT WISH TO JOIN IN 
CONCLUSIONS AS OUTLINED BY HAMID, COMMITTEE CONSIDERA- 
TION AND ACKNOWLEDGEMENT THAT RESTRAINTS ON PAKISTANI 
EXPORTS MAY BE IMPEDING IMPROVEMENT IN EXPORT EARNINGS 
WOULD SEEM TO BE BOTH WITHIN COMPETENCE OF COMMITTEE 
AND CONSISTENT WITH U.S. ARGUMENTS ON CONSTRUCTIVE 
NATURE OF CONSULTATIONS. VANDEN HEUVEL 
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